SEP 3 1387

Pear Sir or Madam:

We have considered your applicetion for recognition of evemptior from
Federal Ilncome tex under section 501(c)(4) of the Internal Revenue Code.

The inforwation submitted discloscs that you were incerporsted under

the Mon-Profit Corporation Act in the State of I o~ I

B, :o !{n part...mensge, maintain and supervise the NI, -

horizontal property regime at |

and/or provide finesncial support for such purpore....and to do sll things
necessary, oppropriate, or convenient i{n furtherance of {ts operation es

en ownrrs' sssocistion.... v

Your ectivities include providing meintenance of all common grounds, ‘
esrtablishing and enforcing Tules and regulations governing the uge of such 1
arexs, cnforcing the requirrmente of the Covenants, Conditicns snd Pest- ‘
rictions, setting and levying assessments and special assessments agzinst ‘
the unit ouwners, paying Insurance, electricity, landscaping, and peol

gervices for the cormon elements. |

Every owner ¢f & nnit in the I condoninivns shall be o member. |
The membarship 31a Yimited to all of the unit owners.

Fach vnit owner shsll be ‘ntitled to one vote for ench urit owvned by him or ‘
her. |

Your support is from sssecsments against unit owners. Expenditures are for
meintensnce, and care of the common areas of the development.

Section 501(c)(4) of the Internal Revenue Code provides exemptior for:

“Civic Leagues or organizations not organized for profit but operated
exclusively for the promotion of sociel welfsre...”
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Section 1.501(c)(4)-1(2)(2)(1) of the Income Tax Regulations provides that:

"An orgenization is operated exclusively for che promotion of socilal
welfare {f it is primarily engoged in promoting in some way the
comon good and genersl welfasre of the people of the community. An
organization embreced within this section is one which !s operated

primarily for the purpose of bringing about civic betterwen* apnd nocial
improvenents.”

Revenue Ruling 74-)7, 1974-1 C.B. 130, holds that sn organization formed by the
unjt ovners of a2 condominium housing project to provide for the managemen:,
maintenance, and cere of the commoun aress of thc project, with membership
asaesements paid by the unit owners doen not qualify for exemption under
section 501(¢)(4) of the Code.

The concept of social welfare implies a scrvice or ' rogram ¢ivected at
benefiting the community rather than a private greoty ~f {ndividuals. Like thc
organi zation described in Revenue Ruling 74~17, you are pvoviding services to
your members that they would otherwise have to provide for thewselves. You are
a privote organization for the becnefit and convenience of your members. Any
benefita accruing to the community are not sufficient to meet the requirements
of the regulations that you will be operated primarily for the commen good and
general welfare cf the people of the community.

Accordingly it is held that you are not enti{tled to exemption from Federal
income tax under section 501(c)(4) of the Code, and you are required to file
incore tax returns on Form 1120,

If you do not agree with these conclusions, you may, within 30 deys frow the
date of this latter, filv in duplicate a brief of the facts, lew, and argument
that clearly sets forth your position. If you desire sn oral discussion of the
issue, please indicate this in your protegt. The enclosed Publication 892
gives instructions for filing & protest.

1f you do not file a protest with this office w!rhin 30 days of the date of
thig report or letter, this proposed determination will become final.

If you sgree with these concluesions or do not wiih to file a written protest,
plesse aign and returr. Form 6018 in the enclosed evlf~addressed envelope as
gsoon as posgible.
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{ . : ‘1f you have any furilcr questions, please contact the person whose name and ’
,’ ‘telephona number nre shown at the beginni'ng of this latrer.
: A 8incerely,
]
District Director
Enclosurest
Publication 892
Form 6018
Envelnpe
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Form 601 8

(Rev. August 1983)

Department of the'Troasury-lnternal Revenue Service

Consent to Proposed Adverse Action

{All references are to the Internal Revenue Code)

Prepare In
Duplicate

Case Number

__ I

Date of Latest Determination Letter

Emplover identification Number

Date of Proposed Adverse Action Lettar

SEP_ 3 19874

Name and Address of Organization

I consent to the proposed adverse action relative to the above organization as shown by the box(es) checked below. |
understand that if Section 7428, Declaratory Judgments Relating to Status and Classitication of Organizations under Section 501(c)
(3), etc. upplies, | have the right to protest the proposed adverse action.

NATURE OF ADVERSE ACTION

Denial of exemption

Revocation of exemption, effective

Modification of exempt status from section S01(c){ ) to 501(c){ ), effective

Classification as a private foundation (section 509(a}), effective

Classification as a non-operating foundation (section 4942(j}(3)), effective

Classification as an organization described in section 509(a)( ), effective

n{oyo|o1o|o)| &

Classification as an organization described in section 170(b}(1)(A){ ), effective

If you agree to the adverse action shown above, please sign and return this consent. You should keep a copy for your records.

If you sign this consent before you have exhauited your administrative appeal rights, you may lose your rights to a decfaratory judg-

ment under section 7428,

(Ségnature instructions are on the back of this form.)

Neame of Orgenization

Signature and Title

Date

Signature and Title

Dste

Form 6018 (rlev. 8-83)




